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General Certificate of Education Advanced Level Examination 2019 August 

Accounting (33) – Model Paper 

Part 1 

Answer all questions 

01. Which of the following statements distinguishes financial accounting from management 

accounting? 

1. Financial accounting is based on estimated information, and management 

accounting is based on historical information 

2. Financial accounting provides information to internal parties, management 

accounting provides information to external parties. 

3. Preparing financial statements are regulatory requirement where management 

accounting is not regulatory requirement 

4. Financial statements are published monthly and management accounting reports 

are published annually 

5. None of above 

 

02. Which of the following statements are correct? 

a. all assets are current assets in a business organization which doesn’t have going 

concern 

b. according to historical cost concept, changes in price levels are not recognized 

c. accounting policies of a business cannot be changed, other than in a fair situation 

or as required by SLFRS according to consistency concept 

d. it is required to disclose information regarding financial performance, financial 

position and major uncertainties faced by businesses in notes, in addition to financial 

statements. 

 1. a,b,c 

 2. b,c,d 

 3. a,b,d 

 4. a,c,d 

 5. All a,b,c and d 

 

03. Supun started a trading business as at 01.04.2017 by investing Rs 1200000. During the 

period he has invested his personal motor bicycle value Rs 40000 to the business and 

withdraw the cash from business Rs 400 per month up to 31.12.2017 and Rs 500 per month 

from 01.01.2018. The closing equity as at 31.03.2018 was Rs 1358000. What is the net profit 

for the year ended 31.03.2018? 

 1. Rs 192000 

 2. Rs 198000 

 3. Rs 192900 

 4. Rs 123100 

 5. Rs 152900 
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04. Kasun’s business has bankrupted since it cannot be continued further, and he sold all the 

assets and could be able to realize Rs 450000. Total liabilities on that date was Rs 300000. 

Even after settle the liabilities he could not collect further Rs 50000. What is the owners’ 

equity? 

 1. Rs 200000 

 2. Rs 150000 

 3. Rs 50000 

 4. Rs 250000 

 5. Rs 300000 

 

05. Trade receivables of a business as at 01.04.2017 was Rs 50000. Trade receivables 

balance as at 31.03.2018 was Rs 80000. During the period, Rs 20000 has been written off as 

bad debts and received Rs 10000 which has already been written off as bad debts and it has 

been credited to debtors control account. It is the policy of organization to keep 10% 

provisions for doubtful debts. What is the bad and doubtful debts expenditure during the 

year ended 31.03.2018? 

 1. Rs 13000 

 2. Rs 14000 

 3. Rs 15000 

 4. Rs 16000 

 5. Rs 17000 

 

06. Which of the following accounting concepts suggest that the closing inventory must be 

recorded in the books for lower of cost or net realizable value 

 1. Historical cost concept 

 2. Matching concept  

 3. Prudence 

 4. Realization 

 5. Consistency 

 

07. Information is relevant if, it has the ability to influence the economic decisions of the 
users, and if it is provided in time to influence those decisions. It is a fundamental qualitative 
characteristic of financial information. Which of the following concept has the impact on 
relevance of financial information 
 1. Realization 
 2. Substance over form 
 3. Materiality 
 4. Matching 
 5. Consistency 
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08. Pawan company limited is registered for VAT. During the period ended 31.03.2019 
company purchased a motor vehicle for distribution purpose from Ruwin motor company 
limited on credit basis. Cost of motor vehicle is Rs 2000000 and VAT is 15%. What is the 
correct journal entry that Pawan Company uses to record the purchase of motor vehicle? 

1. Motor vehicle account  Dr 2300000 
Ruwin motor company account Cr 2000000 
VAT payable account   Cr   300000 

 
2. Motor vehicle account Dr 2300000 

Ruwin motor company account  Cr 2300000 
 

3. Motor vehicle account Dr 2000000 
VAT control account  Dr   300000 
 Cash control account   Cr 2300000 

 
4. Motor vehicle account  Dr 2000000 

Ruwin motor company account Cr 2000000 
VAT payable account   Cr   300000 

 
5. Motor vehicle account  Dr 2000000 

VAT control account  Dr   300000 
 Ruwin motor company account Cr 2300000 

 
 
09. Samanala company limited imports milk powder and sell it to the market after packing 
them. Following information are provided 
        Rs (“000”) 
 A – Milk powder purchase expenditure   7000 
 B – Shipping charges       500 
 C – Packing expenses for distribution     200 
 D – Storage expenses until make sales      50 
 E – Carriage outwards       100 
 F – Normal wastage         50 
 G – Abnormal wastage        20 
 
As per LKAS – 02 items to be included when calculating cost of inventories 

1. A,B and D 
2. A,B and F 
3. A,C,D and F 
4. A,B,C,F 
5. All A,B,C,D,E,F,G 
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10. Following information has been provided regarding a manufacturing company for the 
year ended 31.03.2018 
        Rs 
 Raw materials  01.04.2017   25000 
    31.03.2018   20000 
 Direct wages      50000 
 Indirect wages      30000 
 Power       10000 
 Depreciation        5000 
 Raw material available for production  140000 
 Increase in work in progress from 01/04 to 31/03   20000 
 

 30% of indirect wages are related only to the factory 

 It has been discovered that Rs 5000 of raw material damages have not been 
accounted in the books. 

What is the total production cost for the year ended 31.03.2018 
 1. Rs 154000 
 2. Rs 169000 
 3. Rs 174000 
 4. Rs 175000 
 5. Rs 194000 
 
Use the following information to answer questions No. 11 and 12 
Trade receivables account prepared by a retail traders for the year ended 31.03.2018 is 
provided below 

Trade receivables account 

B/B/F  
Sales 
Received the bad debts written off 

70000 
130000 

20000 

Cash 
Discount allowed 
B/C/D 

120000 
10000 
90000 

 220000  220000 

B/B/F 90000   

 
Balance of personal ledger total of debtors as at 31.03.2018 has not been equal with this 
balance. Following reasons are provided 

1. When recording the opening balance of control account, Rs 5000 of credit balance 
has not been considered 
2. Rs 5000 of discount allowed, has been recorded in debtor’s ledger as Rs 15000 
3. Rs 10000 of debit balance has been omitted when preparing the debtors balance 
list 

11. What is the balance of debtors to be stated in the statement of financial position as at 
31.03.2018? 
 1. Rs 45000 
 2. Rs 65000 
 3. Rs 70000 
 4. Rs 85000 
 5. Rs 95000 
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12. What was the balance of debtors balance list before correcting the errors? 
 1. Rs 45000 
 2. Rs 55000 
 3. Rs 65000 
 4. Rs 85000 
 5. Rs 105000 
 
13. There were 50 members in Dream star sports society as at 01.04.2017. 05 members out 
of them have not been paid the membership fee for last year (for the year ended 31.03.2017) 
and annual membership per member was Rs 100. During the period 10 new members joined 
the club and membership of 02 members who have not settled the arrears have been 
cancelled. it has been decided to increase the annual membership fee per member in this 
year as Rs 150. From 10 members there were Arrears membership fee as at 31.03.2018. 
What is the annual membership fee income for the year ended 31.03.2018? 

1. Rs 1350 
 2. Rs 2900  
 3. Rs 7500 
 4. Rs 5000 
 5. Rs 8700 
 
14. Trial balance prepared by charitha’s business as at 31.03.2016 did not equal and the 
difference of Rs 21000 has been transferred to the debit side of suspense account. Following 
transactions errors have been detected subsequently 

A.  Purchase invoice of Rs 5000 have been omitted from the books 
B.  Rs 14000 has been understated when taking the total of sales journal 
C.  Rs 5000 paid for electricity has not been recorded in electricity account 
D.  an amount of Rs 15000 paid to a creditor has been credited to creditors 

account. 
E. Rs 12000 of sales returns have been recorded in the sale return journal as Rs 

21000 
Which of the above error required to open a suspense account 
 1. B,D,E 
 2. B,C,D 
 3. A,B,C 
 4. A,C,D 
 5. None of above 
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15. ABC Proprietors imported a machinery for its production purpose and information 
related to imports of machinery is provided below 
      Rs “000” 
 List price    5000 
 Import duties      200 
 VAT Paid        80 
 Installation       120 
 Professional charges paid      10 
 Machine operator’s salary (monthly)     30 
 Testing expense       20 
 Proceeds of sales of the items  
 Produced through test production       5       
 Reinstallation cost       15 

 This Organization is not registered for VAT, and supplier has provided 10% discount 
at purchase 

What is the amount to be capitalized in statement of financial position regarding this 
machinery as per LKAS 16? 
 1. Rs 5425000 
 2. Rs 4845000 
 3. Rs 4940000 
 4. Rs 4925000 
 5. Rs 5450000 
 
Provide answers for questions 16,17 and 18 using following information 
As at 01.10.2016 Sumudu and Kumudu started a partnership business and contributed for 
capital in following manner 
 Sumudu Rs 200000 
 Kumudu Rs 100000 
 
Information related to 2017/2018 year and 2016/2017 are provided below. 
     2017/2018 (Rs 000)  2016/2017 (Rs 000) 
 Net profit    90    (30) 
 Wages     20    20 
 Interest on capital   70    30 
 Interest on drawings   10      5 
 Drawings    20    10 
 Total liabilities    50    60 
Additional information 

 As at 01.04.2017 Kumudu invested additional capital of Rs 50000 

 Partners equity has affected only because of above transactions 
 
16. What is the ratio for interest on capital? 
 1. 8% 
 2. 10% 
 3. 15% 
 4. 20% 
 5. 23% 
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17. What is the equity of business as at 31.03.2017? 
 1. Rs 260000 
 2. Rs 265000 
 3. Rs 270000 
 4. Rs 275000 
 5. Rs 300000 
 
18. What is the total assets as at 31.03.2018? 
 1. Rs 400000 
 2. Rs 410000 
 3. Rs 425000 
 4. Rs 430000 
 5. Rs 475000 
 
19. Following information are related to share issue of Janajaya PLC 
        Rs 000 

Increasing the net assets due to share issue  6700 
Issue price of a share     1 
Excess  money refunded     1500 
Share issue expenditure      200 

 
What is the number of shares allotted by company  through share issue? 
 1. 5200 shares 
 2. 5500 shares 
 3. 6700 shares 
 4. 6900 shares 
 5. 7600 shares 
 
20. Financial statements prepared by a company for the year ended 31.03.2018 has been 
audited by audit company as at 01.07.2018. as at 10.07.2018 it has been sent for directors 
approval and directors have been approved those financial statements as at 20.07.2018. 
These statements were published on 30.07.2018 by the company 
What is the time period which covers the events after reporting period according to this 
case? 
 1. 01.04.2017 to 31.03.2018 
 2. 31.03.2018 to 01.07.2018 
 3. 31.03.2018 to 10.07.2018 
 4. 31.03.2018 to 20.07.2018 
 5. 31.03.2018 to 30.07.2018 
 
 
 
 
 
 
 



 

Farees Fahmy BBM Special in Finance & Accountancy, MBA,LICA,Phd(Reading) 8 

 

21. Which of the following statements are correct based upon the requirements of LKAS 10 
Events after the Reporting Period?  
(1) Details of all adjusting events must be disclosed by note to the financial statements.  
(2) A material loss arising from the sale, after the reporting date of inventory valued at cost 
at the statement of financial position date must be reflected in the financial statements.  
(3) If the market value of property, plant and equipment falls materially after the reporting 
date, the details must be disclosed by note.  
(4) Events after the reporting period are those that occur between the statement of financial 
position date and the date on which the financial statements are approved.  

1. (1) and (2) only  
2. (1), (3) and (4) only  
3. (2) and (3) only  
4. (2), (3) and (4) only 
5. None of above 

 
22. Which of the following statements about the requirements relating to IAS 37 Provisions, 
Contingent Liabilities and Contingent Assets are correct?  
(1) A contingent asset should be disclosed by note if an inflow of economic benefits is 
probable.  
(2) No disclosure of a contingent liability is required if the possibility of a transfer of 
economic benefits arising is remote.  
(3) Contingent assets must not be recognized in financial statements unless an inflow of 
economic benefits is virtually certain to arise.  

1. All three statements are correct  
2. (1) and (2) only  
3. (1) and (3) only  
4. (2) and (3) only 
5. All three statements are incorrect  

 
23. Statement of financial positions of Alpha Company limited as at 31.03.2017 year and 
31.03.2018 year provided below 
       2018  2017 
 Assets      (Rs 000) (Rs 000) 
 Non current assets    33000  25000 
 Current assets       8000  10000 
 Total assets     41000  35000 
 Equity and Liabilities 
 Stated capital     25000  15000 
 Retained earnings      6000    5000 
 Revaluation reserve      1000      500 
 Non current liabilities      5000  10000 
 Current liabilities      2000    3000 
 Total equity and liabilities   41000  35000 
 
Additional information 
 - Dividend paid during the year ended 31.03.2018 Rs 2000000 
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Profit after tax and total comprehensive income for the year ended 31.03.2018 
1. Rs 1 Million and Rs 1 Million 
2. Rs 2 Million and Rs 3 Million 
3. Rs 3 Million and Rs 3.5 Million 
4. Rs 4 Million and Rs 12 Million 
5. Rs 3 Million and Rs 1.5 Million 

 
24. Nobus Co is producing its statement of cash flows for the year ended 31 December 2017. 
The accountant has identified the following balances in the financial statements:  

   Rs  
Interest accrual b/f     4,900  
Interest accrual c/f     1,200  
Annual Interest expense              20,000  
Annual interest income               13,000  
Preference dividend payable b/f      120,000  
Preference dividends payable c/f     140,000  
Dividends (statement of changes in equity)  600,000  

What is the net cash flow from investing activities?  
1. (Rs.10,700)   
2. Rs.13,000  
3. (Rs.603,700)  
4. (Rs.590,700) 

 5. Rs. 10700 
 
25. The figures below have been prepared for inclusion in the statement of cash flows of 
Bamboo.  

Tax and interest paid     Rs87,566  
Increase in payables     Rs13,899  
Decrease in inventory       Rs8,900  
Redemption of loans               Rs300,000  
Increase in receivables      Rs6,555  
Reduction in cash and cash equivalents   Rs3,211  
Depreciation charge     Rs10,600  
Payments to acquire non-current assets  Rs47,999  
Proceeds from sale of non-current assets  Rs13,100  

 
What is the cash generated from operations?  

1. Rs 331,688  
2. Rs 338,110  
3. Rs 425,676  
4. Rs 419,254 
5. Rs 426,576 
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26. A Co had sales of Rs.220, 000 and purchases of Rs.160, 000, together with opening 
inventory and closing inventory of Rs.24, 000 and Rs.20, 000 respectively.  
What was inventory holding period in days (based on the average level of inventory for the 
period)?  

1. 44.5 days  
2. 22.2 days  
3. 53.4 days  
4. 49.0 days 
5. 55.0 days 

 
27. A department produces Product A and, B department produces Product B. following 
information are provided 
       Estimated  Actual 
Production overhead cost A Department  80000   88000 
    B Department  60000   52000 
Prime cost   A Department  120000  122000 
    B Department   60000    62000 
Labour hours   A Department  10000   8000 
    B Department    5000   5200 
Both departments absorb overheads based on labour hours. Department A produced 1000 
units and Department B produced 2000 units. 
What is the overheads absorbed by each department? 
  A Department (Rs)   B Department (Rs) 
 1.   62400     64000 
 2.   64000     62400 
 3.  88000     52000 
 4.  70400     72080 
 5.   72080     70400 
 
28. Unit cost of a product is Rs 450. Actual hours and budgeted hours related to the product 
from each department is provided below. 

Department Actual Budgeted 

Machine 
Assembly 

Machine hours 3 
Labour hours 6 

Machine hours 2 
Labour hours 7 

Overhead absorption rates are provided below 
 Machinery department  - Rs.20 per machine hour 
 Assembly department  - Rs.10 per labour hour 
What is the prime cost of this product? 
 1. Rs 240 
 2. Rs 340 
 3. Rs 330 
 4. Rs 400 
 5. Rs 450 
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29. Edirisinghe company limited produce and sell a specific type of product called “A”. when 
selling 40000 units, its total contribution and total fixed cost is equal to each other. Total 
fixed cost is Rs 200000. If 60000 units have been sold, what will be the profit or loss? 
 1. Rs 100000 loss 
 2. Rs 50000 profit 
 3. Rs 100000 profit 
 4. Rs 200000 profit 
 5. no profit or loss 
 
30. Super six company is considering to purchase a new machine and information related to 
the machinery are provided below 
 Purchase price   Rs 275000 
 Installation cost  Rs 25000 
 Research expense  Rs 30000 
 Useful life    4 years 
Net cash flows are provided below. 
 Year   Net cash flow (Rs.) 
 1   120000 
 2   80000 
 3   60000 
 4.   80000  

 
What is the payback period of this machinery? 
 1. 3 years 
 2. 3 years and 5 months 
 3. 3 years and 6 months 
 4. 3 years and8 months 
 5. 4 years 
 
Write short answers for questions from 31 – 50 in the dotted lines 
 
31.  Petty cash imprest of a business is Rs 15000. It is decided to increase the imprest up to 
Rs 17500 and at the end of January Rs 17100 has been provided for reimbursement.  
a. petty cah expenditure during the month of January Rs. …………………………………………………… 
b. Journal entries for reimbursement of petty cash imprest   
………………………………………………………………………………………………………………………………………………

………………………………………………………………………………………………………………………………………………

……………………………………………………………………………………………………………………………………………… 

 

32. State two conditions to be satisfied by a property plant and equipment to recognize as an 

asset in the financial statements as per LKAS 16? 

………………………………………………………………………………………………………………………………………………

……………………………………………………………………………………………………………………………………………… 
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33. Working capital of the company has been changed by Rs 80000 due to receiving cash 

from debtors. Discounts allowed to debtors were 10%. As at 31.12.2017 balance of trade 

receivables were Rs 150000. It is 1/4th of the annual sales. What is the balance of debtors as 

at 01.01.2017? 

………………………………………………………………………………………………………………………………………………. 

 

34. State the accounting concept which confirms the faithful representation of financial 

information? 

………………………………………………………………………………………………………………………………………………. 

 

35. Many of the records of G have been destroyed by fire. The following information is 
available for the period under review.  
(1) Sales totaled Rs480, 000.  
(2) Inventory at cost was opening Rs36,420, closing Rs40,680.  
(3) Trade payables were opening Rs29,590, closing Rs33,875.  
(4) Gross profit for the period should represent a mark-up on cost of 50%.  
What was the total of cash paid to suppliers for the period under review?   

………………………………………………………………………………………………………………………………………………. 

 

36. Profits have been shared by partners in Sisira, Anura and Wasantha partnership during 

the year ended 31.03.2018.  

 Sisira   Rs 250000 

 Anura   Rs 150000 

 Wasantha  Rs 100000 

Interest on capital has been deducted as expenditure when calculating the profits and 

another Rs 200000 of expenditure have been omitted from the books. Interest on capital 

amounts are provided below 

 Sisira  Rs 50000 

 Anura  Rs 30000 

 Wasantha Rs 20000 

 

If the partners are not entitled for salaries, what is the profit share of sisira? ……………………… 

 

37. Balances of assets in a particular company as at 31.03.2018 is provided below 

      Rs. Million 

 Property plant and equipment 150 

 Fixed deposits (5 Years)    20 

 Stocks       60 

 Trade receivables     40 

 Bank       30 

It is found that the business activities of this company should be ceased due to a new rule 

introduced by the government. What is the value of current assets in this company? 

………………………………………………………………………………………………………………………………………………. 
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38. Information related to a company as at 31.03.2018 are provided below. This company 

was incorporated on 01.04.2017. 

       Rs 000 

 Transfers to general reserve   700 

 Interim dividends Ordinary shares 100 

    Preference shares   50 

 Proposed dividends  ordinary shares 200 

    Preference shares   50 

 31.03.2018 provision for income tax  100 

 31.03.2018 retained earnings   250 

 

What is the profit before tax for the year ended 31.03.2018? ……………………………………………. 

 

39. State three features of an asset as per conceptual framework for financial reporting 

1. …………………………………………………………………………………………………………………………………………… 

2. …………………………………………………………………………………………………………………………………………… 

3. ………………………………………………………………………………………………………………………………………….. 

 

40. State three conditions that must be satisfied to recognize a provision as per LKAS 37 

(provisions, contingent liabilities and contingent assets) 

1. …………………………………………………………………………………………………………………………………………… 

2. …………………………………………………………………………………………………………………………………………… 

3. ………………………………………………………………………………………………………………………………………….. 

 

41. State two instances where a company can change the accounting policies as per LKAS 8 

(accounting policies, changes in accounting estimates and errors)  

1. …………………………………………………………………………………………………………………………………………… 

2. …………………………………………………………………………………………………………………………………………… 

 

42. State examples for transactions for the accounting concepts stated below. 

 A. Prudence Concept - ………………………………………………………………………………………. 

 B. Historical cost concept - …………………………………………………………………………………. 

 C. Substance over form - ……………………………………………………………………………………. 

 D . Realization - …………………………………………………………………………………………………. 

 

43. A business’s bank balance increased by Rs750,000 during its last financial year. During 
the same period it issued shares, raising Rs1 million and repaid a loan of Rs750,000. It 
purchased non-current assets for Rs200,000 and charged depreciation of Rs100,000. 
Receivables and inventory increased by Rs575,000.  
What was the profit for the year? …………………………………………………………………………………………. 
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44.  The following extract relates to Y Co for 2017 and 2018: 
2017   2018 

Statement of profit or loss extract  Rs   Rs 
Revenue     20,000   26,000 

–––––––  ––––––– 
Statement of financial position extract 
Receivables     4,400   6,740 
Cash         120      960  

–––––––  ––––––– 
What is the receivables collection period for 2017 and 2018? 
 2017 : …………………………………….. 2018 : …………………………………………… 

 

45. The following data relates to a manufacturing company:  

Normal working hours per day - 8 hours  

Normal wage rate per hour - Rs.250/-  

Standard time allowed to produce one unit - 4 minutes  

Bonus - 50% of time saved at normal wage rate  

Employee A has produced 3,150 units during the last month and has worked 20 days during 

the last month. 

The total earning of A for the last month. ……………………………………………………………………………… 

 

46. The following information is related to Job No. 212 of Rose Ltd.:  

Direct Material - Rs.17,000/-  

Indirect Material - Rs.5,000/-  

Direct Labour -  Department 01 – 4 hours @ Rs.1,000/- per hour  

Department 02 – 5 hours @ Rs.1,500/- per hour  

Overheads -   Department 01 – 100% of Direct Labour Cost  

Department 02 – 250% of Direct Labour Cost  

The company keeps a 25% profit margin on selling price.  

Calculate the price to be charged on Job No. 212. ………………………………………………………………… 

Provide answers for questions 47 and 48 based on following information 

The following profit estimates are provided for the latest capital investment project of Top 

Holdings PLC:  

Year    Profit (Rs. million)  

1    90  

2    180  

3    170  

4    20  

The initial capital investment on machinery of the project is Rs.850 million. The useful life 

time of the machinery is estimated to be 4 years and the residual value at the end of the 4th 

year would be Rs.250 million. The company uses the straight-line method to depreciate the 

machinery over its useful life time of 4 years. (The above profits were calculated after 

charging the depreciation on machinery.) 
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47. Identify the cash flows from year 0 to year 4. 

 Year   Cash flows 

 1   ……………………….. 

 2   ………………………..  

 3   ……………………….. 

 4   ……………………….. 

 

48. Payback period  ………………………………………………………………………………………………………… 

 

49. Below given information relates to cost information of a tennis ball manufacturing 

company.    

Variable cost per unit (Rs) 60  

Total Fixed cost (Rs) 100 000  

Contribution to sales ratio 40%  

Calculate the followings at expected no of sales units of 5 000  

a. number of tennis ball of margin of safety  …………………………………………. 

b. expected profit at 5 000 units of expected sales Rs. ………………………….. 

 

50. A trading company which acquired a land for Rs 200000 has been revalued first time in 

31.03.2016 and the same land has been revalued in 31.03.2017. revalued amount of second 

time revaluation is Rs 400000 and a surplus of Rs 300000 has been generated through 

second time revaluation.  

1. What is the first time revalued amount of this land? ………………………………………………………… 

2. what is the balance of revaluation reserve account after second time revaluation? 

………………………………………………………………………………………………………………………………………………. 
 


